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Austria
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Germany:  42.5 %

Italy:  6.0 %

Switzerland:  5.2 % 

Czech Republic:  4.4 % 

The Netherlands:  4.1 %

Germany:  29.9 %

USA:  6.3 %

Italy:  6.2 %

Switzerland:  5.3 %

France:  4.4 %

Main import sources 
(2016, % of total)

Main export markets 
(2016, % of total)
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Key indicators 2015 2016 2017 2018* 2019*

Real GDP growth (y-on-y, % change) 1.1  1.5  3.1 2.5 2.0

Inflation (y-on-y, % change) 0.8  1.0  2.2 2.0 1.9

Real private consumption 0.4  1.6 1.5 1.8 1.9
(y-on-y, % change)

Real government consumption 1.4  2.1  1.2  1.8  1.4
(y-on-y, % change)

Industrial production (y-on-y, % change) 2.0  2.9 3.3  3.0 2.2

Unemployment rate (%) 5.7  6.0  5.5  5.1  4.8

Real fixed investment (y-on-y, % change) 1.2 3.6  4.9  3.1  2.4

Real export of goods and services  2.9  2.2  6.2  4.8  3.2
(y-on-y, % change)

Fiscal balance (% of GDP) -1.0  -1.6  -1.1  -0.8  -0.4

Government debt (% of GDP) 84.3  83.5  79.7  77.4  75.2
* forecast    Source: Macrobond

Good:
The credit risk situation in the sector 
is benign / business performance 
in the sector is above its long-term 
trend.

Fair:
The credit risk credit situation in 
the sector is average / business 
performance in the sector is stable.

Poor: 
The credit risk situation in the 
sector is relatively high / business 
performance in the sector is below 
long-term trend.

Bleak:
The credit risk situation in the sector 
is poor / business performance in the 
sector is weak compared to its long-
term trend.

Excellent:
The credit risk situation in the sector 
is strong / business performance in 
the sector is strong compared to its 
long-term trend.
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Robust growth expected in 2018 

Austrian GDP growth accelerated to more than 3% in 2017, mainly fuelled by 
robust growth in investments and exports.

Private consumption growth is sustained by decreasing unemployment and 
improved consumer confidence.

In 2018, economic growth is expected to remain above 2%, sustained by do-
mestic and international demand. Growth momentum is forecast to slow down 
somewhat in 2019.

The indebtedness of the non-financial private sector remains moderate com-
pared to that of other advanced countries. However, the banking sector has a big 
exposure to countries in Central and Eastern Europe.

Economic situation 

Real fixed investment  
(y-on-y, % change)
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Further insolvency decreases expected in 2018

After decreasing three years in a row, Austrian business insolvencies increased 
by 1.5% in 2016. In 2017, accelerated economic growth led to a decrease of 3%, 
and business failures are expected to decline further in 2018.

The insolvency environment

Sources: National Statistics Office, Macrobond, Atradius Economic Research
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Belgium
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The Netherlands:  16.1 % 

Germany:  13.6 %

France:  9.5 %

USA:  8.1 %

United Kingdom:  4.8 % 

Germany:  16.8 %

France:  15.5 %

The Netherlands:  11.3 %

United Kingdom:  8.9 %

USA:  5.8 %

Belgian industries performance forecast
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Main import sources 
(2016, % of total)

Main export markets 
(2016, % of total)

Good:
The credit risk situation in the sector 
is benign / business performance 
in the sector is above its long-term 
trend.

Fair:
The credit risk credit situation in 
the sector is average / business 
performance in the sector is stable.

Poor: 
The credit risk situation in the 
sector is relatively high / business 
performance in the sector is below 
long-term trend.

Bleak:
The credit risk situation in the sector 
is poor / business performance in the 
sector is weak compared to its long-
term trend.

Excellent:
The credit risk situation in the sector 
is strong / business performance in 
the sector is strong compared to its 
long-term trend.

Key indicators 2015 2016 2017 2018* 2019*

Real GDP growth (y-on-y, % change) 1.4  1.5  1.7 1.7 1.5

Inflation (y-on-y, % change) 0.6  1.8  2.2 1.8 1.8

Real private consumption 0.9  1.7 1.2 1.5 1.5
(y-on-y, % change)

Real government consumption 0.5  0.5  0.7  0.4 0.5
(y-on-y, % change)

Industrial production (y-on-y, % change) 0.0  4.2 3.6  2.9 1.9

Unemployment rate (%) 8.5  7.9  7.2  6.4  6.1

Real fixed investment (y-on-y, % change) 2.7 3.6  1.1  2.6  1.9

Real export of goods and services  3.3  7.5  4.2  3.8  3.7
(y-on-y, % change)

Fiscal balance (% of GDP) -2.5  -2.5  -1.7  -1.5  -1.2

Government debt (% of GDP) 106.0  105.7  103.8  102.9  101.3
* forecast    Source: Macrobond
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Domestic demand drives growth

The Belgian economy grew 1.7% in 2017, as domestic demand was supported by 
increased business investment and higher household consumption, fuelled by 
increasing employment and wage growth.

Inflation has increased to more than 2% in 2017, partly due to higher indirect 
taxes.

In 2018 GDP is expected to increase again by 1.7%, still driven by domestic 
demand. Export growth is expected to slow down somewhat; competitive gains 
subside due to higher wages. 

Despite annual decreases, public debt remains high at more than 100% of GDP, 
one of the highest in the European Union in terms of the government debt-to-
GDP ratio. Further fiscal consolidation seems to be necessary in the medium 
term. 

Economic situation 
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High level of corporate insolvencies despite forecast decrease  
in 2018

Belgian corporate insolvencies are expected to decrease by 2% year-on-year 
in 2018 after an increase of 8.7% in 2017. With about 9,750 cases forecast this 
year, the number of insolvencies will still be higher than the levels seen before 
the start of the global credit crisis in 2008 (about 7,700 cases in 2007).

The insolvency environment
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Denmark
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Germany:  21.6 % 

Sweden:  12.1 %

The Netherlands:  8.1 %

China:  7.3 %

Norway:  5.5 % 

Germany:  16.3 %

Sweden:  12.0 %

USA:  8.2 %

United Kingdom:  6.5 %

Norway:  6.1 %

Danish industries performance forecast
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Main import sources 
(2016, % of total)

Main export markets 
(2016, % of total)

Good:
The credit risk situation in the sector 
is benign / business performance 
in the sector is above its long-term 
trend.

Fair:
The credit risk credit situation in 
the sector is average / business 
performance in the sector is stable.

Poor: 
The credit risk situation in the 
sector is relatively high / business 
performance in the sector is below 
long-term trend.

Bleak:
The credit risk situation in the sector 
is poor / business performance in the 
sector is weak compared to its long-
term trend.

Excellent:
The credit risk situation in the sector 
is strong / business performance in 
the sector is strong compared to its 
long-term trend.

Key indicators 2015 2016 2017 2018* 2019*

Real GDP growth (y-on-y, % change) 1.6  2.0  1.9 2.1 1.6

Inflation (y-on-y, % change) 0.5  0.2  1.1 1.5 1.7

Real private consumption 1.6  2.1 1.6 2.3 2.1
(y-on-y, % change)

Real government consumption 1.1  0.3  1.0  1.0 1.2
(y-on-y, % change)

Industrial production (y-on-y, % change) 1.6  3.5 1.5  2.7 1.7

Unemployment rate (%) 4.6  4.2  4.3  4.0  3.9

Real fixed investment (y-on-y, % change) 3.1 6.0  1.9  2.6  3.1

Real export of goods and services  2.3  2.8  3.8  3.5  2.7
(y-on-y, % change)

Fiscal balance (% of GDP) -1.5  -0.4  -0.3  -0.9  -1.0

Government debt (% of GDP) 39.9  37.9  35.1  34.5  34.1
* forecast    Source: Macrobond
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Robust domestic demand sustains growth

The Danish economy is expected to grow by about 2% in 2018, driven by robust 
domestic demand, with private consumption and investment picking up.

Private consumption is sustained by historically low interest rates, rising  
disposable incomes and moderate inflation. 

Household debt has decreased since 2014, but remains high at more than 
240% of disposable income. However, credit conditions have been tightened 
for borrowers with very high liabilities. This should help reduce the chances of a 
housing bubble, especially in the Copenhagen area.

The export performance is expected to remain robust with 3.5% growth  
forecast in 2018. The Danish economy has regained some of its international 
competitiveness due to structural reforms that addressed the issue of high 
labour costs.

Brexit could have a negative impact on exports, as the United Kingdom is  
Denmark’s 4th largest export market. 

Public finances are healthy, with government debt below 35% of GDP.  
This provides room for fiscal stimulus if required.

Economic situation 
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Insolvency increase expected in 2018

Danish business insolvencies increased sharply in 2015 and 2016 due to the 
introduction of a new form of company in official statistics and the clearing of a 
backlog of insolvencies. It is expected that business failures will increase slightly 
this year, to about 2,315 cases.

 

The insolvency environment

 

5

4

3

2

1

0

 2015 2016  2017   2018f   2019f
Source: Macrobond

2.3

3.8 3.5

2.7

Real exports of goods and  
services  (y-on-y, % change)

*forecast

(year-on-year change)
Danish business insolvencies

0

% change

2010

-4.4 %

2011

-21.8 %

2012

3.7 %

2013

-14.6 %

2014

-21.5 %

0

7,500 7,500

5,000 5,000

2,614
2,232

1,753

2017

-4.0 %

2,270

3,225

2,521

10,000 10,000

2015 2016

14.7 % 17.6 %

2,011

2,500 2,500
2,364

Return to contents page

Sources: National Statistics Office, Macrobond, Atradius Economic Research 

2.8

1.6
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2.0 %
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France
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Germany:  19.9 % 

Belgium:  10.7 %

The Netherlands:  8.0 %

Italy:  7.9 %

Spain:  7.1 % 

Germany:  16.1 %

Spain:  7.6 %

USA:  7.3 %

Italy:  7.3 %

United Kingdom:  7.0 %

French industries performance forecast
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Main import sources 
(2016, % of total)

Main export markets 
(2016, % of total)

Good:
The credit risk situation in the sector 
is benign / business performance 
in the sector is above its long-term 
trend.

Fair:
The credit risk credit situation in 
the sector is average / business 
performance in the sector is stable.

Poor: 
The credit risk situation in the 
sector is relatively high / business 
performance in the sector is below 
long-term trend.

Bleak:
The credit risk situation in the sector 
is poor / business performance in the 
sector is weak compared to its long-
term trend.

Excellent:
The credit risk situation in the sector 
is strong / business performance in 
the sector is strong compared to its 
long-term trend.

Key indicators 2015 2016 2017 2018* 2019*

Real GDP growth (y-on-y, % change) 1.0  1.1  1.9 2.0 1.9

Inflation (y-on-y, % change) 0.1  0.3  1.2 1.5 1.4

Real private consumption 1.4  2.1 1.3 1.8 1.7
(y-on-y, % change)

Real government consumption 1.1  1.2  1.5  1.4 1.3
(y-on-y, % change)

Industrial production (y-on-y, % change) 1.8  0.3 2.3  2.6 1.8

Unemployment rate (%) 10.1  9.8  9.1  8.7  8.4

Real fixed investment (y-on-y, % change) 0.9 2.7  3.7  3.1  2.7

Real export of goods and services  4.0  1.9  3.5  3.6  3.1
(y-on-y, % change)

Fiscal balance (% of GDP) -3.6  -3.4  -2.9  -2.7  -2.5

Government debt (% of GDP) 95.8  96.6  96.2  95.9  95.3
* forecast    Source: Macrobond
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Growth finally picked up in 2017

After several years of rather feeble GDP increases of around or even less than 
1%, French economic growth picked up in 2017 growing 2%. This rate is expect-
ed to continue in 2018 and 2019. 

The rebound is driven by higher export growth and improved business and 
consumer confidence. Lower business taxes support investment growth, while 
some labour market reforms help to reduce unemployment and to support 
household consumption.

However, corporate debt has increased to more than 70% of GDP, and further 
increases could make French businesses vulnerable to faster than expected 
interest increases by the European Central Bank. 

After repeatedly failing to meet the Maastricht deficit threshold of 3% of GDP, 
the budget deficit decreased below this threshold in 2017 and is expected to 
remain so in 2018 and 2019. 

However, at about 95% of GDP (up from 67% of GDP in 2008), French public 
debt remains among the highest in the eurozone. It seems that more measures 
are required to curb public spending, which, at 57% of GDP, is the highest in the 
eurozone. 

Economic situation 
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Despite a decrease the insolvency level remained high in 2017

French business insolvencies decreased by about 5% in 2017, and in 2018 
another 7% decline is expected, in line with the on-going economic rebound. 
However, with about 55,000 cases in 2017 the number of business insolvencies 
was still as high as in 2008.

The insolvency environment
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The Netherlands:  13.3 % 

France:  7.3 %

China:  7.3 %

Belgium:  6.1 %

Italy:  5.5 % 

USA:  8.9 %

France:  8.4 %
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The Netherlands:  6.5 %

China:  6.4 %

German industries performance forecast
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Main import sources 
(2016, % of total)

Main export markets 
(2016, % of total)

Good:
The credit risk situation in the sector 
is benign / business performance 
in the sector is above its long-term 
trend.

Fair:
The credit risk credit situation in 
the sector is average / business 
performance in the sector is stable.

Poor: 
The credit risk situation in the 
sector is relatively high / business 
performance in the sector is below 
long-term trend.

Bleak:
The credit risk situation in the sector 
is poor / business performance in the 
sector is weak compared to its long-
term trend.

Excellent:
The credit risk situation in the sector 
is strong / business performance in 
the sector is strong compared to its 
long-term trend.

Key indicators 2015 2016 2017 2018* 2019*

Real GDP growth (y-on-y, % change) 1.5  1.9  2.5 2.4 2.0

Inflation (y-on-y, % change) 0.1  0.4  1.7 1.7 2.0

Real private consumption 1.6  1.9 2.1 1.5 1.8
(y-on-y, % change)

Real government consumption 2.9  3.7  1.6  1.8 1.6
(y-on-y, % change)

Industrial production (y-on-y, % change) 0.5  1.2 3.4  2.7 1.7

Unemployment rate (%) 6.7  6.1  5.7  5.5  5.4

Real fixed investment (y-on-y, % change) 1.0 2.9  3.9  3.3  2.4

Real export of goods and services  4.7  2.4  5.3  4.4  3.8
(y-on-y, % change)

Fiscal balance (% of GDP) 0.6  0.8  1.1  0.8  0.5

Government debt (% of GDP) 70.9  68.2  64.3  61.4  58.4
* forecast    Source: Macrobond
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The economic expansion continues to remain broad-based 

The German economy remains resilient, with a solid growth rate of 2.4% fore-
cast for 2018. The economic expansion remains broad-based, driven by private 
consumption and business investments, while export growth is sustained by the 
eurozone demand.

Both consumer and business sentiment are high, while credit growth remains 
solid.

However, the appreciation of the euro is slowly turning into a headwind for 
export growth to destinations outside of the eurozone. 

The uncertainty over the outcome of the Brexit negotiations casts a shadow, as 
the United Kingdom is Germany´s third largest export market. Any disruptions 
of global trade caused by protectionist measures (e.g. triggered by US economic 
policy shifts) would also pose a downside risk for the German economy.

The federal government has achieved slight budget surpluses since 2015, 
largely due to higher tax revenues and lower government transfer payments for 
unemployment. In 2018 and 2019 the budget surplus is expected to be main-
tained.

Economic situation 
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Fewer insolvencies, but increased outstanding claims in 2017

Germany’s consistent economic performance since 2010 has resulted in anoth-
er decrease in business failures. In 2017 business failures decreased by 6.6%, to 
about 20,000 cases. At the same time, creditors´ outstanding claims increased 
to EUR 29.7 billion in 2017 from EUR 27.4 billion in 2016, as more larger and 
economically relevant businesses failed in 2017.

The insolvency environment
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Real export of goods and  
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United Kingdom:  28.9 % 

USA:  16.4 %

France:  12.7 %
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Irish industries performance forecast
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Main import sources 
(2016, % of total)

Main export markets 
(2016, % of total)

Good:
The credit risk situation in the sector 
is benign / business performance 
in the sector is above its long-term 
trend.

Fair:
The credit risk credit situation in 
the sector is average / business 
performance in the sector is stable.

Poor: 
The credit risk situation in the 
sector is relatively high / business 
performance in the sector is below 
long-term trend.

Bleak:
The credit risk situation in the sector 
is poor / business performance in the 
sector is weak compared to its long-
term trend.

Excellent:
The credit risk situation in the sector 
is strong / business performance in 
the sector is strong compared to its 
long-term trend.

Key indicators 2015* 2016 2017 2018** 2019**

Real GDP growth (y-on-y, % change) 25.5  5.1  6.5 4.0 3.1

Inflation (y-on-y, % change) -0.1  -0.2  0.3 0.6 1.3

Real private consumption 4.2  3.1 2.3 2.5 2.5
(y-on-y, % change)

Real government consumption 1.8  5.2  2.2  3.5 3.5
(y-on-y, % change)

Industrial production (y-on-y, % change) 36.9  0.7 -2.2  2.8 1.6

Unemployment rate (%) 10.0  8.4  6.7  5.8  5.2

Real fixed investment (y-on-y, % change) 27.9 59.7  -17.0  7.0  5.0

Real export of goods and services  38.5  4.7  4.9  4.9  3.8
(y-on-y, % change)

Fiscal balance (% of GDP) -1.9  -1.7  -0.4 -0.3 -0.4

Government debt (% of GDP) 77.1  72.9 69.3  66.3  63.3
* The extraordinary high growth rate seen in 2015 is due to a statistical revision, after which foreign companies that 
switched their base to Ireland were included in the value of its corporate sector.       ** forecast      Source: Macrobond
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The Brexit decision casts its shadow

The Irish economy grew robustly in 2017, based on solid domestic demand 
and export growth. In 2018 and 2019 GDP expansion is expected to continue, 
although at a slower pace (up 4.0% and 3.1% respectively). 

However, economic prospects are more uncertain than in the past. As the British 
market accounts for about 15% of Irish goods and 20% of services exports, a 
potential economic downturn in the UK and the outcome of the on-going EU-
UK negotiations (towards a “soft leave” or “hard leave”) will in any case affect 
Ireland´s economic performance. 

Another issue is the high indebtedness of some households and businesses. 
Non-performing loans account for about 13% of outstanding loans, impairing 
the Irish banking system and leading to a more restrictive loan policy (especially 
for SMEs). The high indebtedness makes the economy vulnerable to faster than 
expected interest increases by the European Central Bank.

Due to past fiscal austerity, the budget deficit has diminished and public debt, 
while still high, has decreased.

Economic situation 
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Insolvency decrease expected to slow down in 2018

After six years of increases, Irish business insolvencies finally started to decline 
in 2013, and in 2017 business failures decreased 15%. However, this positive 
trend is expected to slow down in 2018, forecast to see a decrease of 2%.

The insolvency environment
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Italian industries performance forecast
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Main import sources 
(2016, % of total)

Main export markets 
(2016, % of total)

Good:
The credit risk situation in the sector 
is benign / business performance 
in the sector is above its long-term 
trend.

Fair:
The credit risk credit situation in 
the sector is average / business 
performance in the sector is stable.

Poor: 
The credit risk situation in the 
sector is relatively high / business 
performance in the sector is below 
long-term trend.

Bleak:
The credit risk situation in the sector 
is poor / business performance in the 
sector is weak compared to its long-
term trend.

Excellent:
The credit risk situation in the sector 
is strong / business performance in 
the sector is strong compared to its 
long-term trend.

Key indicators 2015 2016 2017 2018* 2019*

Real GDP growth (y-on-y, % change) 0.9  1.1  1.6 1.4 1.1

Inflation (y-on-y, % change) 0.1  0.0  1.3 0.9 1.1

Real private consumption 2.0  1.5 1.4 1.2 1.0
(y-on-y, % change)

Real government consumption -0.6  0.5  1.0  0.8 0.5
(y-on-y, % change)

Industrial production (y-on-y, % change) 0.9  1.9 2.8  2.7 1.6

Unemployment rate (%) 11.9  11.7  11.3  11.1  10.8

Real fixed investment (y-on-y, % change) 1.7 3.0  3.1  2.7  2.0

Real export of goods and services  4.2  2.6  5.1  4.5  4.1
(y-on-y, % change)

Fiscal balance (% of GDP) -2.6  -2.5  -2.3  -2.1  -2.3

Government debt (% of GDP) 131.6  131.9  133.3  132.9  132.7
* forecast    Source: Macrobond
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A modest rebound with potential downside risks 

GDP growth has picked up in 2017, and is expected to continue in 2018. The 
rebound is broad-based, mainly driven by investments (mostly in machines and 
equipment) and export growth. Both business and consumer confidence have 
increased.

However, major downside risks remain. Reform efforts (e.g. in the labour market) 
have, thus far, been insufficient to boost higher growth rates, and Italy´s compet-
itiveness has not significantly improved compared to its EU peers.

While the state of the Italian banking sector has improved in 2017 due to certain 
government actions (e.g. recapitalisation), many banks still suffer from non-per-
forming loans, high operating costs and low profitability.

Despite some efforts for fiscal consolidation, the government debt-to-GDP ratio 
remains high, at more than 130%. In order to decrease the debt ratio substantial-
ly, a nominal annual growth rate of 3% would be required. Fiscal policy remains 
vulnerable to interest rate increases.

Political uncertainty remains a serious issue. In the March 2018 general elections 
populist and eurosceptic parties gained a major victory, and coalition talks are 
likely to become lengthy and cumbersome. The most likely outcome seems to be 
a hung parliament and even a snap election cannot be ruled out.

Economic situation 

Insolvencies decreasing, but to remain at a high level

In line with Italy´s weak economic performance over past years, corporate 
insolvencies registered annual increases between 2008 and 2014, mainly with 
double-digit growth rates. Since 2015 insolvencies have decreased and in 2018 
a 10% decline is expected. However, the forecast number of about 10,000 cases 
is still much higher than that registered in 2008 (7,500 cases).

The insolvency environment
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Dutch industries performance forecast
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Main import sources 
(2016, % of total)

Main export markets 
(2016, % of total)

Good:
The credit risk situation in the sector 
is benign / business performance 
in the sector is above its long-term 
trend.

Fair:
The credit risk credit situation in 
the sector is average / business 
performance in the sector is stable.

Poor: 
The credit risk situation in the 
sector is relatively high / business 
performance in the sector is below 
long-term trend.

Bleak:
The credit risk situation in the sector 
is poor / business performance in the 
sector is weak compared to its long-
term trend.

Excellent:
The credit risk situation in the sector 
is strong / business performance in 
the sector is strong compared to its 
long-term trend.

Key indicators 2015 2016 2017 2018* 2019*

Real GDP growth (y-on-y, % change) 2.3  2.1  3.2 2.7 2.4

Inflation (y-on-y, % change) 0.2  0.1  1.3 1.5 1.8

Real private consumption 2.0  1.5 1.9 2.1 2.0
(y-on-y, % change)

Real government consumption -0.2  1.1  1.0  2.8 1.8
(y-on-y, % change)

Industrial production (y-on-y, % change) -3.3  2.1 1.6  2.5 1.7

Unemployment rate (%) 6.9  6.0  4.9  4.2  3.7

Real fixed investment (y-on-y, % change) 11.0 5.2  6.1  2.7  1.9

Real export of goods and services  4.4  5.0  3.5  3.5  4.4
(y-on-y, % change)

Fiscal balance (% of GDP) -2.1  0.4  1.1  0.7 0.4

Government debt (% of GDP) 64.6  61.8  55.8  52.4  49.4
* forecast    Source: Macrobond
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Solid growth to continue in 2018 and 2019

The Dutch economy is forecast to continue its robust growth in 2018 and 2019 
after expanding 3.2% in 2017. All spending categories are expected to contribute 
to the economic expansion. 

Both business and consumer sentiment are high. Private consumption benefits 
from decreasing unemployment (which has decreased substantially over the 
past three years), an increase in disposable income and a strong rebound in 
house prices since 2013. 

Solid external demand from the eurozone supports export growth, while busi-
ness investment growth is sustained by high business confidence, low interest 
rates and sustained demand.

However, a potential downside risk would be another deterioration in house 
prices, given high levels of mortgage debt and banks’ exposure to the housing 
market. Any major downward correction in the property market would negative-
ly affect household consumption and the stability of the finance sector. 

Another downside risk is the looming uncertainty around Brexit, due to very 
close trade and investment ties between the Netherlands and the UK. The 
sectors that would see the biggest impact are chemicals, electronics, food and 
metals.

Economic situation 

Rate of decrease in corporate insolvency expected to slow down 
in 2018

The economic slowdown in 2012 and 2013 triggered sharp increases in busi-
ness insolvencies. Due to the economic rebound since 2014 business failures 
started to decrease again, declining 22.4% to 4,620 cases in 2017 (including 
sole proprietorships). While the positive trend is expected to continue in 2018, 
the improvement is expected to slow down to 8% year-on-year.

The insolvency environment
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Germany:  14.7 % 

France:  12.2 %

China:  7.1 %
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Spanish industries performance forecast
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Main import sources 
(2016, % of total)

Main export markets 
(2016, % of total)

Good:
The credit risk situation in the sector 
is benign / business performance 
in the sector is above its long-term 
trend.

Fair:
The credit risk credit situation in 
the sector is average / business 
performance in the sector is stable.

Poor: 
The credit risk situation in the 
sector is relatively high / business 
performance in the sector is below 
long-term trend.

Bleak:
The credit risk situation in the sector 
is poor / business performance in the 
sector is weak compared to its long-
term trend.

Excellent:
The credit risk situation in the sector 
is strong / business performance in 
the sector is strong compared to its 
long-term trend.

Key indicators 2015 2016 2017 2018* 2019*

Real GDP growth (y-on-y, % change) 3.4  3.3  3.1 2.7 2.2

Inflation (y-on-y, % change) -0.6  -0.3  2.0 1.4 1.7

Real private consumption 3.0  3.0 2.4 2.4 1.7
(y-on-y, % change)

Real government consumption 2.1  0.8  1.6  1.3 0.9
(y-on-y, % change)

Industrial production (y-on-y, % change) 3.3  1.9 2.9  2.3 2.0

Unemployment rate (%) 22.0  19.6  17.2  15.1  13.5

Real fixed investment (y-on-y, % change) 6.5 3.3  5.0  4.5  3.0

Real export of goods and services  4.2  4.8  5.0  4.6  4.3
(y-on-y, % change)

Fiscal balance (% of GDP) -5.3  -4.5  -3.0  -2.6 -1.7

Government debt (% of GDP) 99.4  99.0  97.3  95.0  92.9
* forecast    Source: Macrobond
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The economic rebound continues

Spain’s economic rebound gained further momentum in 2017, with GDP increas-
ing by more than 3%. In 2018 and 2019 economic growth is expected to moder-
ate somewhat, but to remain robust, with private consumption and investment 
remaining the key drivers. Spanish exports continue to benefit from the rebound 
in the eurozone.

The resilience of Spanish banks has improved further in 2017, in terms of asset 
quality and capital. However, the level of non-performing loans remained high 
compared to that of other EU-members.

In July 2016 the European Commission conceded Spain two additional years, 
until 2018, to lower the budget deficit to less than 3%. It is expected that this 
target will be met in 2018 and 2019.

Economic situation 

More improvement in insolvencies expected in 2018, but  
numbers remain high

Corporate defaults have closely reflected economic conditions, with high year-
on-year increases seen from 2011 to 2013. With the economic rebound since 
2014 insolvencies have been declining, and this positive trend is expected to 
continue, with business failures forecast to decrease 6% in 2018. 

However, this would still leave business insolvencies at a high level of about 
4,800 cases. This is four times higher than in 2007, when about 1,150 cases 
were recorded.

The insolvency environment
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Swedish industries performance forecast
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Main import sources 
(2016, % of total)

Main export markets 
(2016, % of total)

Good:
The credit risk situation in the sector 
is benign / business performance 
in the sector is above its long-term 
trend.

Fair:
The credit risk credit situation in 
the sector is average / business 
performance in the sector is stable.

Poor: 
The credit risk situation in the 
sector is relatively high / business 
performance in the sector is below 
long-term trend.

Bleak:
The credit risk situation in the sector 
is poor / business performance in the 
sector is weak compared to its long-
term trend.

Excellent:
The credit risk situation in the sector 
is strong / business performance in 
the sector is strong compared to its 
long-term trend.

Key indicators 2015 2016 2017 2018* 2019*

Real GDP growth (y-on-y, % change) 4.3  3.0  2.7 2.4 2.1

Inflation (y-on-y, % change) 0.0  1.0  1.8 1.8 1.8

Real private consumption 3.0  2.1 2.4 1.9 2.1
(y-on-y, % change)

Real government consumption 2.1  2.6  0.8  1.8 1.3
(y-on-y, % change)

Industrial production (y-on-y, % change) 2.7  3.1 4.6  2.7 2.4

Unemployment rate (%) 7.4  6.9  6.7  6.4  6.2

Real fixed investment (y-on-y, % change) 6.5 5.3  6.5  3.3  2.5

Real export of goods and services  5.5  5.2  3.0  3.7  3.1
(y-on-y, % change)

Fiscal balance (% of GDP) 0.2  1.2  1.3  0.5 1.2

Government debt (% of GDP) 44.2  42.3  39.3  38.0  36.3
* forecast    Source: Macrobond
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Growth slows down in 2018, but remains robust

The Swedish economy is forecast to grow 2.4% in 2018 after increasing 2.7% in 
2017. Supported by negative interest rates, both household consumption and 
investment growth are expected to continue, although at a lower rate than in 
previous years. 

In order to combat deflation and to weaken the currency, the Swedish Central 
Bank has repeatedly lowered the repo rate since July 2014, which has been 
-0.5% since February 2016. Inflation picked up again in 2017 and is expected 
to remain close to 2% in 2018. The expansionary monetary policy has driven 
investments and asset prices.

A potential downside risk to the economy could be high household debt, 
triggered by housing demand and easy access to credit. In 2017 the household 
debt-to-disposable-income-ratio was more than 180%, making private house-
holds vulnerable to sharp house price decreases and interest rate increases.

Economic situation 
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Insolvencies increased in 2017

Swedish business insolvencies increased 5.6% in 2017 after three years of an-
nual decreases. However, in 2018 a turnaround is expected, with a 3% decrease 
forecast.

The insolvency environment
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Switzerland
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Main import sources 
(2016, % of total)

Main export markets 
(2016, % of total)

Good:
The credit risk situation in the sector 
is benign / business performance 
in the sector is above its long-term 
trend.

Fair:
The credit risk credit situation in 
the sector is average / business 
performance in the sector is stable.

Poor: 
The credit risk situation in the 
sector is relatively high / business 
performance in the sector is below 
long-term trend.

Bleak:
The credit risk situation in the sector 
is poor / business performance in the 
sector is weak compared to its long-
term trend.

Excellent:
The credit risk situation in the sector 
is strong / business performance in 
the sector is strong compared to its 
long-term trend.

Key indicators 2015 2016 2017 2018* 2019*

Real GDP growth (y-on-y, % change) 1.2  1.4  1.1 2.1 1.8

Inflation (y-on-y, % change) -1.1  -0.5  0.5 0.9 1.3

Real private consumption 1.8  1.5 1.2 1.6 1.5
(y-on-y, % change)

Real government consumption 1.2  1.6  1.0  1.3 1.0
(y-on-y, % change)

Industrial production (y-on-y, % change) -2.4  0.1 5.0  5.1 3.1

Unemployment rate (%) 3.2  3.3  3.2  2.8  2.8

Real fixed investment (y-on-y, % change) 2.3 3.0  3.1  2.4  2.5

Real export of goods and services  2.3  6.6  -0.7  2.1  2.0
(y-on-y, % change)

Fiscal balance (% of GDP) 0.6  0.3  0.8  0.8 0.3

Government debt (% of GDP) 30.0  29.2  29.8  29.2  28.0
* forecast    Source: Macrobond
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Growth expected to pick up in 2018 and 2019

After a rather modest economic performance in 2017, Swiss GDP growth is 
expected to pick up in 2018 due to increased domestic demand and a rebound 
in exports.

Negative interest rates (the Central Bank has kept the benchmark interest rate 
at -0.75% since 2015) support private consumption and investment growth. 
Inflation is expected to remain below 1% in 2018.

After a contraction in 2017, exports (which account for 70% of GDP) are expect-
ed to increase 2% year-on-year in 2018 and 2019, helped by a surge in eurozone 
demand and a depreciation of the Swiss franc against the euro.

Economic situation 
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Corporate insolvencies expected to decrease, but to remain high

Since 2015 Swiss business insolvencies have recorded annual increases due to 
a more difficult economic environment. With the rebound of GDP growth, busi-
ness failures are expected to decrease 6% in 2018, but to remain high at about 
6,285 cases.

The insolvency environment
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Main import sources 
(2016, % of total)

Main export markets 
(2016, % of total)

Good:
The credit risk situation in the sector 
is benign / business performance 
in the sector is above its long-term 
trend.

Fair:
The credit risk credit situation in 
the sector is average / business 
performance in the sector is stable.

Poor: 
The credit risk situation in the 
sector is relatively high / business 
performance in the sector is below 
long-term trend.

Bleak:
The credit risk situation in the sector 
is poor / business performance in the 
sector is weak compared to its long-
term trend.

Excellent:
The credit risk situation in the sector 
is strong / business performance in 
the sector is strong compared to its 
long-term trend.

Key indicators 2015 2016 2017 2018* 2019*

Real GDP growth (y-on-y, % change) 2.3  1.9  1.8 1.7 1.7

Inflation (y-on-y, % change) 0.4  1.0  2.6 2.5 2.2

Real private consumption 2.6  2.9 1.7 1.0 1.5
(y-on-y, % change)

Real government consumption 0.6  0.8  0.4  1.0 1.5
(y-on-y, % change)

Industrial production (y-on-y, % change) 1.2  1.4 2.1  1.7 1.0

Unemployment rate (%) 5.4  4.9  4.4  4.5  4.3

Real fixed investment (y-on-y, % change) 2.8 1.8  2.7  1.4  1.2

Real export of goods and services  5.0  2.3  4.8  3.9  2.5
(y-on-y, % change)

Fiscal balance (% of GDP) -4.3  -3.0  -2.9  -2.8 -2.3

Government debt (% of GDP) 88.2  88.2  88.0  88.7  87.6
* forecast    Source: Macrobond



*forecast

(year-on-year change)
British business insolvencies
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Economic prospects are steady but fragile 

In the aftermath of the June 2016 Brexit vote the UK economy has remained 
resilient, and GDP growth is not expected to record a major slowdown in 2018. 
However, the ongoing uncertainty surrounding Brexit could impact this rather 
positive outlook.

UK exports have benefitted from increased international competitiveness due 
to the weaker pound and higher global demand. Industrial production increased 
2.1% in 2017 – the highest rate in seven years. Export growth is expected to 
remain robust in 2018. 

While consumer spending has been the engine of economic expansion in the 
past, higher inflation due to the weaker pound and decreased real wages nega-
tively affected household consumption in 2017. Higher interest rates and fiscal 
tightening will impact private consumption growth in 2018 and 2019.

Business investment growth slowed down in 2017 due to increased uncertainty 
over the course of the EU-UK negotiations and higher interest rates. It is expect-
ed to remain below average in 2018 and 2019. The March 2018 EU-UK agree-
ment on a transition period following Brexit in March 2019 to December 2020 
has offered at least some relief to British businesses, with brighter prospects for 
a “smooth” Brexit. But insecurity over the long-term future of the EU-UK trading 
relationship remains.

Economic situation 
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Another business insolvency increase in 2018 

After an increase of 3.8% in 2017, British business insolvencies are expected to 
rise again in 2018. The expected increase is the result of the lingering uncer-
tainty surrounding Brexit impacting business investment, reduced consumer 
spending power and higher input costs due to depreciation of the pound ster-
ling. Businesses active in the construction, retail and hospitality sectors are the 
ones mostly affected by increasing insolvencies.

The insolvency environment
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If you’ve found this country report useful, why not visit our website www.atradius.com, where you’ll find  
many more Atradius publications focusing on the global economy, including more country reports, 
industry analysis, advice on credit management and essays on current business issues.

On Twitter? Follow @Atradius or search #countryreports to stay up to date with the latest edition.

Connect with Atradius on Social Media

Atradius N.V.
David Ricardostraat 1– 1066 JS Amsterdam

Postbus 8982 – 1006 JD Amsterdam
The Netherlands

Phone: +31 20 553 9111 
info@atradius.com
www.atradius.com

@atradius Atradius atradius

Disclaimer
This report is provided for information purposes only and is not intended as a recommendation or advice as to  
particular transactions, investments or strategies in any way to any reader. Readers must make their own  
independent decisions, commercial or otherwise, regarding the information provided. While we have made every  
attempt to ensure that the information contained in this report has been obtained from reliable sources, Atradius  
is not responsible for any errors or omissions, or for the results obtained from the use of this information. All  
information in this report is provided ’as is’, with no guarantee of completeness, accuracy, timeliness or of the  
results obtained from its use, and without warranty of any kind, express or implied. In no event will Atradius,  
its related partnerships or corporations, or the partners, agents or employees thereof, be liable to you or  
anyone else for any decision made or action taken in reliance on the information in this report or for any  
consequential, special or similar damages, even if advised of the possibility of such damages.
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